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The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, California  90012 
 
Dear Supervisors: 
 

APPROVAL OF NEW MENTAL HEALTH ADMINISTRATIVE SERVICES 
ORGANIZATION AGREEMENT WITH VALUEOPTIONS, INC. FOR COORDINATION 
AND MANAGEMENT OF MENTAL HEALTH SERVICES FOR MEDI-CAL ELIGIBLE 

CHILDREN AND YOUTH PLACED OUTSIDE OF LOS ANGELES COUNTY 
FOR FISCAL YEAR 2004-2005 

(ALL SUPERVISORIAL DISTRICTS) 
(3 VOTES) 

 
IT IS RECOMMENDED THAT YOUR BOARD: 
 
1. Approve and authorize the Director of Mental Health or his designee to prepare, 

sign, and execute a new Mental Health Administrative Services Organization 
Agreement, which is a uniform format used statewide and substantially similar to 
the Attachment, with ValueOptions, Inc. (ValueOptions).  This Agreement is for 
the coordination and management of specialty mental health services rendered 
by providers in the Administrative Services Organization’s (ASO) network to 
Early and Periodic Screening, Diagnosis and Treatment (EPSDT) Medi-Cal 
eligible children and youth placed outside of Los Angeles County. 

 
 The term of the new Agreement is July 1, 2004 through June 30, 2005, with four 

optional one-year renewal periods, not to exceed a five-year contract term.  The 
Maximum Contract Amount (MCA) will be $1.5 million, funded by $680,400 in 
EPSDT-State General Funds (SGF), $699,800 in EPSDT-Federal Financial 
Participation (FFP) Medi-Cal funds, $84,800 in Realignment funds, and $35,000 
in STOP funds, which are included in the Department of Mental Health’s (DMH) 
Fiscal Year (FY) 2004-2005 Proposed Budget. 
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2. Approve the waiver of the following required contract language--Budget 

Reductions, Consideration of Hiring Greater Avenues For Independence (GAIN) 
Participants/General Relief Opportunities For Work (GROW) Program, 
Contractor’s Notification within Six Months from Expiration, Subcontracting, and 
Safely Surrendered Baby Law--based upon a sole source justification for 
contracting with this specialized provider and due to the critical necessity to 
execute a new contract with uniform and standardized terms for California 
counties with ValueOptions, the existing ASO serving the County of Los Angeles, 
within an extremely compressed time period.  Additional details regarding the 
waived language request are included under the Facts and Provisions section. 

 
3. Delegate authority to the Director of Mental Health or his designee to prepare, 

sign, and execute future amendments to the Administrative Services Agreement 
with ValueOptions, provided that:  1) the County’s total payments to the 
Contractor under the Agreement for each fiscal year shall not exceed a change 
of 20 percent from the applicable MCA; 2) any such increase shall be used to 
provide additional services or to reflect program and/or policy changes; 3) the 
Board of Supervisors has appropriated sufficient funds for all changes; 4) 
approval of County Counsel and the Chief Administrative Officer (CAO) or his 
designee is obtained prior to any such Amendment; 5) the parties may, by written 
Amendment, mutually agree to reduce programs or services without reference to 
the 20 percent limitation; and 6) the Director of Mental Health shall notify the 
Board of Supervisors of Agreement changes in writing within 30 days after 
execution of each Amendment. 

 
PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS 
 
Board approval is required for the execution of this new, standardized Administrative 
Services Agreement between the County of Los Angeles and ValueOptions, an existing 
ASO provider which coordinates and manages the statewide mental health care and 
treatment of Medi-Cal eligible children and youth placed out of their county of residence.  
ValueOptions developed the standardized Agreement format, substantially similar to the 
Attachment, through negotiations with 34 participating counties and required the use of 
this uniform contract for all 34 counties contracting with ValueOptions for the statewide 
implementation of ASO services.  This new Agreement is necessitated to ensure the 
continual and uninterrupted access to medically necessary specialty mental health 
services due to the recent and unanticipated decision made by the California Mental 
Health Directors’ Association (CMHDA) on February 20, 2004 to discontinue the 
statewide management of ASO services and to terminate contracts with participating 
counties as of June 30, 2004. 
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